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How sustainable finance can support a green energy shift

Thina Margrethe Saltvedt (Ph. D.), Chief Analyst, 12 September 2019



What is Sustainable Development?
Brundtland commission’s definition
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In Bolsonaro's burning Brazili
i all our futuresare beingconst. Hurricane Dorian gains strength again as it heads

RSl [ iane Brum toward Canada

The storm has left at least 43 dead and as many as 70,000 homeless.

STORT RAS: Slik sa det ut i Jolster, ikke langt fra Vassenden etter raset had

150 personer ble eval
0 @
Store‘]ordras 1 Jﬁlster The ruins of what was once a neighborhood on Great Abaco Island following Hurricane Dorian. | Brendan

Source: World Economic Forum, The Guardian, Bergens Tidene, Vox Nordea
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Norway’s $1tn wealth fund set to cut oil and gas

SHOCs Church of England votes to withdraw
funds from comnaniac that rantrihnta tn

Big groups repri

climate chang Ireland becomes world's first ¢, "
Totaysvots by he church of | AIVESL ITC Climate changerisk A 20 Billion Fund in Denmark Is
e oo monetary policy: EC Dumping 10 Major Oil Companies

oil, peat and gas\ By Mikael Holter and Christian Wienberg

3. september 2019 12:51
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KOMMENTAR: VINDKRAFT I EUROPA

Er det oljesyken som stopper nye norske
Industrieventyr?

Norsk olje og gass blir ikke mindre verdt om Norge prgver a ta igjen danskenes enorme forsprang innen vindkraft.

Sa mye havvind planlegger '\,‘
hvert nordsjeland

Tallene representerer
politiske vedtatt mal fog .
utbygging. For Sverige og

KOMMENTAR

Ole Petter Pedersen
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The UN IPCC 1.5 degree scenario (P2 scenario), split on energy source
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Transition Risk moving from fossil to renewable and green energy:

Changes in laws, regulations, markets, investors’ & consumers’
preferences may lead to unexpected massive movements in capital flows

7 Source: IIASA Nordea
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Do we need a natural gas bridge to a clean energy future or is gas a bridge backward?

Climate Changed

Gas Plants Will Get Crushed by Wind, [RCURZUE AR Ty elay
Solar by 2035, Study Says natural gas by 2035

By David R Baker
9. september 2019 12:00

2019 represents a tipping point for CEP economics versus new gas-fired power plants

» Generators now on drawing boards will be left uneconomical

Example Northeast
Combined Cycle

» Development would be a dramatic reversal of fortune for gas

Circles indicate years when CEP or WSS
become lower cost than the
example combined cycle
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Global cumulative energy storage

Tesla’'s Megapack battery is big enough to help
grids handle peak demand

A new industrial storage product coming as the company’s lost its lead in home
solar

By Sean O'Kane | @sokane1 | Jul 29, 2019, 6:47pm EDT
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Clean energy investments (in USD bn)

" Low carbon ser.. [ Wind - Offshore
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Global offshore wind installations by country
Annual installations (GW)
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Source: BloombergNEF. Note: ‘Other’ --

Spain, Portugal, Italy, Finland, Sweden, Norway, Vietnam.
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A competitive home market important to develop technology and the industry

FLYTENDE HAVVIND

Aker Solutions utfordrer Equinor pa flytende
havvind

Aker Solutions utfordrer Equinors lederrolle pa flytende havvind, og vil bygge verdens stgrste flytende havvindpark i

Equinor vil bygge gigantisk flytende vindpark - tror
pa stort marked innen 2030

Equinor gnsker a bygge flytende vindpark pa opp til 500 MW, men har ikke bestemt seg for hvor. California.

12 NORDEA ENABLES TRANSITION TOWARDS A SUSTAINABLE FUTURE
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We need an accurate PRICE ON
SUSTAINABILITY AND CLIMATE
RISK to avoid misallocation of
capital
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The insurance sector is “first line” facing climate changes in the financial sector
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Pricing of climate risk (or sustainable risk) will affect the direction in which capital

MOVES.

In the future, a large environmental, social or governance impact could give
- R § |

Lower credit rating

Worsen credit terms/
More expensive loans

Limited or no access to capital and
new financing _—

TOGETHER WITH CUSTOMERS AND PARTNERS NORDEA ENABLES THE
TRANSITION TOWARDS A SUSTAINABLE FUTURE
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Companies with a lower environmental/climate footprint may get cheaper “green loans or

financing”

Loves grenn bankrabatt

Bank of Ireland offers lower interest
rates for going green

Updated / Thursday, 18 Jul 2019 08:55 o o @
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Bank of Ireland is offering green loans and lower interest rates to encourage and reward consumers and businesses to be

Kilde: Finansavisen, rte.ie
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Markets for green and social financial products are growing rapidly
Sustainable debt finance annual issuance

Green, Social and Sustainable bond supply by year, including relative share
$ billion
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Thank you!

Thina Margrethe Saltvedt (Ph. D.)
Chief Analyst

Mobile : +4790634075
Twitter: @ThinaSaltvedt

Nordea Markets is the commercial name for Nordea’s international capital markets operation.

The information provided herein is intended for background information only and for the sole use of the intended
recipient. The views and other information provided herein are the current views of Nordea Markets as of the date
of this document and are subject to change without notice. This notice is not an exhaustive description of the
described product or the risks related to it, and it should not be relied on as such, nor is it a substitute for the
judgement of the recipient.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the
information intended as an offer or solicitation for the purchase or sale of any financial instrument. The information
contained herein has no regard to the specific investment objectives, the financial situation or particular needs of
any particular recipient. Relevant and specific professional advice should always be obtained before making any
investment or credit decision. It is important to note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters
in any jurisdiction.

This document may not be reproduced, distributed or published for any purpose without the prior written consent
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